CALI FORNI A CHATEAU DI SCLOSURE

It is the policy of Kaufman and Broad of the Antelope Valley Division to
di sclose the following to prospective purchasers:

The Devel oper has designated 69 lots (1 through 15, inclusive, 17 through 62,

i nclusive, and 66 through 73, inclusive) as customlots for sale for either the
construction of customresidences or for the construction of residences from
bui | di ng pl ans and specifications which were originally drafted and prepared by
t he Devel oper and approved for construction by the City.

The affected | ots have been made subject to a Suppl enental Decl aration of
Covenants, Conditions, and Restrictions which govern their devel opnment.

1. The suitability of the soil of the |lots contained within the California
Chateau comunity was tested by Buena Engineers, Inc. You nay contact M. Mark
S. Spykerman, Vice President, for information regarding these tests. The firnls
t el ephone nunber is (805) 948-7538, and their address is 1024 West Avenue M4,
Lancaster, California 93534. A copy of their soils report is also available for
your review in the sales office.

2. Information regarding the public schools serving the California Chateau
community can be obtained fromthe foll ow ng:

K- 8:

The Westside Union School District, 46809 North 70th Street West, Lancaster
California 93536. You should contact M. George Reans, the Westside Union
School District Superintendent, at (805) 948-2669 for information related to
the identity and | ocation of specific schools.

Hi gh School

The Antel ope Valley Union H gh School District, 44811 North Sierra Hi ghway,
Lancaster, California 93534. You should contact Dr. Kenneth Brummel, District
Superintendent, at (805)948-7655 for information related to the identity and
| ocation of specific schools.

3. The followi ng areas of the honmes in the California Chateau community are not
insulated to retain warnmh conpatible with their use as principal |iving areas:
Garages in all plans, outdoor deck in Plan 3 per lot, and exterior porches.

4. The followi ng areas of the homes in the California Chateau conmunity are not
adequately waterproofed to make such areas suitable for use as habitable living
areas: Garages in all plans, outdoor deck in Plan 3 per lot, and exterior

por ches.

5. Real estate taxes for homes in the California Chateau community are

determ ned by nmultiplying the annual l|ocal tax rate by the full cash value of a
property as determ ned by the County Tax Assessor. For the 1989-90 tax year
the annual local tax rate of Los Angeles County applicable to hones in
the California Chateau comunity wll be approximately 1.25% of the
purchase price. Wth the addition of interest and redenpti on charges on any

i ndebt edness approved by voters prior to July 1, 1978, the total property tax
rate in Los Angeles County is July 1, 1978, the total property tax rate in Los
Angel es County is approximtely 1.25% of the full cash value; although your
total tax rate may exceed 1.5%of the full <cash value of your property



with the additional special assessnents as |listed below. For further

i nformati on regarding tax rates, prospective purchasers should contact M.
John Lynch, Tax Assessor of Los Angeles County, at (213) 974-3211. The address
is 500 West Tenple Street, Los Angeles, California 90012.

This subdivision Iies within the boundaries of Assessnment District No. 87-1
created by the City of Palndale pursuant to the Muinicipal |nprovenent
Act of 1913 (Division 12 of the California Streets and Hi ghways Code) and the

i ssuance of assessnment bonds under the |nprovenent Bond Act of 1915 (Division 10
of the California Streets and Hi ghways Code). The cost of financing the purchase
and construction of water facility inprovements will be allocated among all lots
and parcels within the Assessnent District. Each residential lot within this
subdi vision will be subject to a total assessnment of $1,383.81. This assessnent
is a 20-year obligation and is |listed separately on the tax bill. The estimte
of annual assessnment for each honeowner in the California Chateau community
is $112.53 for each of the tax years 1987 through 1991. Beginning in the tax
year 1991-92 the estimate of annual assessnent for each honeowner is $127.12 and

will increase fromthis anpunt at a rate of approximately 3 1/2 % each year to a
maxi mum anount of $194.58 in the tax year 2007-08, at which tine the assessnent
will be paid in full. Annual collection costs to the City of Pal ndal e, not

exceedi ng $8 per lot or parcel, may be added to this anpunt.

This subdivision lies wthin the boundaries of Palndale Landscape

Mai nt enance Assessment District No. 89-1. Each homeowner in the California
Chateau community will pay an assessnment every year as part of the property tax
bill. The assessnment will be based on the proportionate cost of nmmintaining the

| andscape areas within the Landscape Maintenance Assessnent District. For the
tax year 1989-90 the assessnent cost is $80.99, and for the tax year 1990-91 the
assessnment cost is $97.09. The City of Palndale has indicated the tota
assessnment each year i s dependent upon the actual cost to operate the District

The property tax bill for the California Chateau community will also include
the followi ng assessnents: a Water Availability Stand-by Assessnent of
$10 per year per lot; a Los Angel es County Special Water Assessnment of $.20 per
$100 of the assessed value of the hone; and a Los Angel es County Sanitation
District Assessnent of $28 per year.

For further information, contact Ms. G enda Jay, Finance Ofice of the City of
Pal ndal e, at 710 East Pal ndal e Boul evard, Pal ndale, California 93550. Ms. Jay's
t el ephone nunber is (805) 273-1720.

6. W& have constructed and decorated nodel hones to show prospective buyers what
type of features could be incorporated into the California Chateau honmes and to
be hel pful in providing purchasers with possible decorating ideas. Mdel hones
di splay certain fixtures and furnishings which are identified as "Decorator
Itens" and are unavail able to buyers even upon paynent of an additional charge.
The list of Decorator Itens is attached to this Disclosure as Exhibit A.

7 In addition, Kaufman and Broad al so offers buyers certain Optional Itenms for

fixed additional prices at predeterm ned stages of construction. At California
Chat eau, these Optional Itens are listed on the follow ng

page:
PRI CE

Full Home Security System $2, 200



Ki t chen Cabi nets Natural Stain Col or $ 750
Secondary Bath d ass Tub Enclosure $ 125
3rd Car Garage Door Opener $ 300

Built-1n Central Vacuum System $1, 200

Pl an 2 Den Conversion to 4th Bedroom $ 500

Plan 3 Optional Gas Fireplace in Master Bedroom $2,000
Pl an 3 Den Conversion to 5th Bedroom $ 700

Fl oor Coverings - Cost Determ ned Wth Buyer Selection at
CUTOFF STAGE

Fram ng Texture Texture Texture Frami ng Fram ng Framni ng Fran ng
Desi gn Center

You shoul d al so note, however, that once the construction process of a home has
gone past certain cut-off points, certain options nmay not be avail able even for
purchase by buyers. Your sales representative can provide you with such cut-off
dates for each optional item

The California Chateau Honmeowners Associ ation, of which purchasers becone
menbers at the tine of purchase, manages and operates the comopn area in
accordance with the Covenants, Conditions, and Restrictions (CC&Rs), Articles of
I ncor poration, and Byl aws, which govern the association. The commopn facilities
controlled by the California Chateau Homeowners Association include street
lighting, |andscaping areas, private streets, a security gate, and mi scell aneous
ot her expenses. All nenbers will be levied nonthly dues for maintenance of al
comon areas in the community.

I nsurance coverage by the Homeowners Associ ation extends only to those conmon
areas of the California Chateau community which are owned by the Association
such as the streets, common | andscape areas, and detention basins.

The managenent conpany for the Association is Community Property
Managenment, 888 West Ventura Boul evard, Canmarillo, California 93010. The person
to contact is Barbara Mntz at (805) 987-8945.

The subdi vi der has subnitted budgets for the maintenance and operation of the
conmon areas and for |ong-termreserves when the subdivision is substantially
conpleted (built-out budget) and an interim budget applicable to the
Cali fornia Chateau community. These budgets, which were prepared by subtec
Preparati on Conpany, were reviewed by the Department of Real Estate in
Decenber 1988. You may obtain copies of these budgets from the subdivider

8. Under the current built-out budget, the current nonthly assessnent

agai nst each hone/lot is $38; the association may or may not elect to use
this budget when additional phases are annexed. Under the interim
budget, the nonthly assessnent per lot will be: Phase 1 - $117; Phase

2 - $54; Phase 3 - $49; Phase 4 -%$43; Phase 5 - $38. Please note that

as nore honmes are sold, nore honeowners w |l becone nmenbers of

associ ation, therefore, reducing nonthly dues per honeowner.

9. Fully-detailed plans and specifications for each California Chateau hone are
avail abl e for inspection at the sales office during nornmal business hours.

10. One of the optional services provided for Kaufman and Broad custoners is
assistance in arranging a hone purchase |oan through KAUFMAN AND BROAD MORTGAGE
COWPANY, subject to necessary qualifications by the buyer. There is no



obligation for buyers to use the |lending services of Kaufnman and Broad Mortgage
Conpany. Buyers may select any lending institution of their choice for the
pur pose of securing nortgage financing.

11. Kaufman and Broad provides custoners with a ten-year Linmted Warranty (the
"Warranty"). Kauf man and Broad nekes no warranty or guarantee, express or

i mplied, except as specifically set forth in the Warranty. You nay obtain a copy
of the Warranty from your sal esperson at any tine. A copy of the Warranty will
al so be given to you before you enter into an agreenent to purchase. The
Warranty describes our repair and warranty obligations, the procedures for
making a warranty claim and the procedures for the settlement of disputes.
In the event that a homeowner is unsatisfied with Kaufman and Broad's rejection
or handling of a warranty claim the honmeowner and Kaufnman and Broad wil |
participate in the Negotiation and/or Arbitration processes described in detai
in the Warranty.



